Sanitized - Afygloved For Release : C|A-RDP61§0527A000200170001'-7’
At

488767
| TFEC-M-16
.SUBCOMMITTEE ON INTERNATIONAL TRADE AND FINANCE
of the

ECONGMIC DNNLLIGENCE COMETTER

Minutes of Meeting Held in Room 1121 Tempo "M" Building at 1500 Howrs
28 October 1958 |

Pre&e_nt

Harry H. Bell, State, Chairman
Frances 1. Hall, Comaerce
J. Duncan Holmes, Army

F
25X1A9a
 Edwin F. Jones, ta
Arthur Smith, State
Edward R. Van Sant, O0ffice of the Secretary of Defensa
George H., White, Commerce

Grace G. EIC Secretariay
R T e

Review of Recent Activities

The ma.ixmn described work on the recently complmed SNIE, on the
subject of US-USSR trade, in whlich most member agencies had participated.

OBX 1 X TenBEg8l80 TepoTted on recent visits of and discussions held vith

. Revision of Subcmmee’s Tema or Refemce

The propoeed terms of reference, drawva up from a model prepared by ‘
the EIC Secretariast and which had been circulated to Subcommitiee members,
were approved W:tth Item D, 1 on page 3 revised to read as follows:

1. The Subcommittee will schedule metinga a8 required
to fulfill its responsibilities. It shall meet in

; g formal session at least once each fiseal year %o

{ - . prepare and approve its Anmual Report to the EIC.
o , The Ampal Report will be responsive to the request

of the EIC Secreteriat and will cover the activi-

P ties of the Subcommittee in fulfilling ita mimsion

: a8 outlined in C sabove.

-
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Distribution of Research Products

Copies of three research reports prepared in the Department of

State were distributed to those members who had not already received
then.

Discussion of Status of Subéommittee Responsibilities on Chine

The Subcommittee authorized the Chairman to appoint s working
group of representailves of agencles with e detelled interest in the
substance to review selected research products in accord with IAC-D-h2/1k.
The working group will recommend concurrence or reservations in the
sumpary and conclusions of these studies to the Subcommittee. To
reviev the imminent State paper on the subject of Sino-Free World Trade
a working group composed of State, CIA and Commerce was appointed. It
was reported that two additional research studies on Sino-Soviet trade
and Sino-Satellite trade, to be reviewed according to the same procedure
vill be reedy for circulation tc the Subcommittee in about 30 days.

Discussion of Desirability of Initiating under Subcomnittee Auspices
Perfodic Reporting on International Arade in Arms,

The CIA repregentative reported on the spperent identification of
a deficiency in research and/or coordination in an avea of Subcomnittee
responsibility: While emsch service produces intelligence on the subject

of intermstional trade in the arms for which it hss & direct responsibility,

there ig no esteblished mechanism for reporting om the totality of these
movements by geogrephic erea or on the ecopomle effects of this trade on
the countries concerned. The Army representative polnted out that the
natute of arms traffic is such that periodic reporting is inadvisable,
that rather veporting on the fulfillment of individual arms agreements
would be feagible. Bloc erms sales on credlt to Free World underdevelopad
countries sre the responsibility of the EIC Working Group on Sino-Soviet
Bloc Economic Activities in Underdeveloped Areas; thls group lia adequately
reporting on these srms transactions. Intra-Bloc sxms trade, however, is
not subject to coordinated reporting. It was suggested that the CIA
representative explore with representatives of the thride services the
possibility of a coordinated report on this subject. '

Discusaion of Research Currently in Progress

The Cmmpmentative reported that preliminary work had started
in GRR with a view to filling a priority research deficiency identified
by the Subcommittee in its Annual Report. A study of the bilaterel trade
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and paynents agreements betwﬁen Bloec members and ﬂesgbern countries,
and changes in their provisions and degree of fulfillment over
time is being initiated. 25X1A93a
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